TEAM-+KENTUCKY

Gross Coal Severance

Tax Revenue

Less State Budget Appropriations
("Off-the-Tops")

Remaining Coal Severance Revenue

for Distribution to the LGEDF

LGEAF
30%

LGEDF
70%

70% of funds are
distributed based on
ratio of coal severed

in county

KRS 42.470(1)(c), per HB 352

30% of funds are
distributed based on
ratios of per capita
income, ton miles
traveled, and population

50% of funds are
distributed based on
ratios of mining
employment, mining
income, and surplus labor

KRS 42.4592(1)(b)

50% of funds are

distributed based on
ratio of coal severed
in county

KRS 42.4592(1)(a)

Local Government Economic Assistance Fund
(LGEAF)

e Ten percent (10%) of each county allocation will be
distributed to each incorporated city within the
county, based on population (KRS 42.475).

e There is no requirement that funds must be spent on
the coal haul road system (per HB 352).

e If any city allocation is less than $25 in any given
guarter, the allotment will be distributed to the county
(KRS.475(2)).

Eligible activities include:
a. Public Safety g. Social Services

b. Environmental Protection h. Industrial or Economic

c. Public Transportation Development

d. Health i. Vocational Education

e. Recreation j. Workforce Training

f

. Educational Facilities k. Secondary Wood Industry

Local Government Economic Development Fund
(LGEAF)

e Funds must be allocated to projects that have the
concurrence of the respective county judge/executive,
state senator(s), and state representative(s) of each
county.

e |f concurrence cannot be achieved, the fiscal court of
each county may apply for LGEDF grants for industrial
development projects (KRS.4588).
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